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From BETC to Energy Incentives 



HB 3672—What We Know 

ÅLaw takes effect Sept. 28, 
2011 

ÅBETC will be replaced by 3 
separate programs 

ÅRenewable energy projects 
will be part of a grant 
program and not tax credits.  
Capped at $3 million for the 
2011-2013 biennium. 

ÅConservation tax credits are 
capped at $28 million for the 
biennium. 

ÅTransportation tax credits 
are capped at $20 million for 
the biennium and cover only 
public transit and alternative 
fuel vehicle infrastructure. 



What We Know  

Conservation 

ÅSome conservation 
technologies will no longer 
be eligible.  Those include: 

ïRecycling 

ïAlternative fuel vehicles 

ïTransportation (it’s a 
separate program) 

ïEnergy recovery 

ÅEnergy conservation 
projects are defined as 
those for which the first 
year energy savings yields a 
simple payback period of 
more than three years. 
 

ÅWill sunset Jan. 1, 2018. 



 
 

What We Know 
 
 

Renewable Energy 

VSelected projects will enter into a performance 
agreement with ODOE 

VConstruction must begin within 12 months.  

V Individual awards may not exceed $250,000 or 35 
percent of project costs.  

VProject size is limited to 35 MW of nameplate capacity. 

VSunsets Jan. 1, 2018. 



What We Know  

Transportation 

ÅThe program allows tax 
credits for a public or 
nonprofit entity that 
provides transit services to 
members of the public  

ÅAnd alternative fuel vehicle 
infrastructure projects. 

ÅTransportation projects 
other than alternative fuel 
vehicle infrastructure sunset 
Jan. 1, 2016.  

ÅAlternative fuel vehicle 
infrastructure projects 
sunset Jan. 1, 2018.  

 



Other Tax Credits 

Biomass 
ÅChanges to the Biomass 

Collector/Producer tax 
credit program take effect 
Jan. 1, 2012. 

 

ÅThe $10 per ton calculation 
changes from green ton to 
bone dry ton. 

RETC 
ÅChanges to the Residential 

Energy Tax Credit program 
take effect Jan. 1. 2012. 
 

ÅAs of Jan. 1, 2012 
appliances and alternative 
fuel vehicles will no longer 
be eligible for a RETC. 



HB 3672—What We Know  

 

Å The renewable energy manufacturing 
component of the BETC is transferred to 
Oregon Business Development 
Department under HB 2523 (2011) and 
is not affected by this bill.  



HB 3672—What We Know  

ÅThere will be rulemaking: 

ïRenewables 

ïConservation 

ïTransportation 

ïBiomass Collector/Producer 

ïResidential Energy Tax Credit 
 

Still working on a timeline 



HB 3672—What We Don’t Know  

ÅWhat criteria will be used to 
select projects under the 
three programs. 

ÅWhich technologies or 
systems will qualify under 
the renewable energy grant 
program. 

 

ÅHow the $3 million, $28 
million and $20 million will 
be allocated. 

ÅWhen the tax credit auction 
for the renewable energy 
grants will take place. 

ÅHow renewable energy 
grant funds will be 
disbursed. 



What We Can Build On 

ÅWe have 32 years of BETC history to 
show us energy savings and 
generation. 

ÅWe have a number of BETC program 
studies, including the recently 
released report from Industrial 
Economics, Incorporated, that 
characterize the use of the program. 



A Sample of Some of the Questions 
We’re Hearing 



ÅWhat will the new incentive programs look like? 
 

ÅWhat fees will be charged? 
 

ÅWhat does “under construction” mean?  
 

ÅDoes this change the pass-through? 
 

ÅWhy don’t you have more details? 
 



ÅHow long before I can submit an application? 
 

ÅHow will you auction the tax credits? 
 

ÅHow will you allocate the renewable energy grant 
fund? 
 

ÅCan this law be adjusted in the 2012 session? 
 

ÅWhat happens to applications after April 15? 
 



We are still providing incentives for energy 
conservation and efficiency, and renewable 
energy. 
 

We are still looking for projects that help 
transform the market and keep Oregon an 
energy leader. 
 

We still want to work with you to ensure the 
success of the new programs.   



Thank You 

 

 

Stay Tuned! 



Q&A 

3ÅÎÄ ÑÕÅÓÔÉÏÎÓ ÖÉÁ ȰÃÈÁÔȱ ÆÕÎÃÔÉÏÎ  

 
 



NEEC Member Webinars 

 
Tuesday, July 26th   Is It Time to Re -examine Cost Effectiveness?  
Presenters: Tom Eckman, NWPCC; Ash Awad, McKinstry, & 
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